
Japanese candlesticks
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Japanese candlesticks are formed from the opening, closing, highest and lowest prices.

• If the closing price is higher than the opening, it is painted empty (white) candle.

• If the closing price is lower than the opening, it is painted full (black) candle

•The full or empty part of the candle is called the "real body" or simply body

• The thin lines above and below show the body of the trading range and are called shadows

• The top of the upper shadow is called high

• The bottom of the lower shadow is called low, long bodies indicate strong long or short 
sides

The longer the body, the more intense was the pressure experienced by sellers from buyers. 
Short bodies show weak trade.

Short bodies show weak trade. The lower shadow notes the bottom of the session. The 
upper shadow notes the top of the session. Candle with a long upper shadow, long lower 
shadow and small body are called spinning tops. The formation indicates equality between 
buyers and sellers.

Marubozu is a candle without shadows. Depending on whether the body of the candle is full 
or empty, close coincide with high or low.

Doji is a candle whose close matches or is very close to open.

Hanging man is a bearish reversing formation which means a high or strong level of 
resistance.



Hammer is a bullish formation that forms during a downtrend. It is called that way because in
its formation it marks a new low.

Inverted hammer forms when there is a downward trend and usually reverses the trend.

Shooting star is a bearish reversing formation, which look like a inverted hammer, but forms 
during an upward trend. 

                 Bearish signal                                bearish signal

Dark-cloud cover is a bearish reversal formation that forms when there is an upward trend 
and the reversing candlestick opens with a gap compared to the previous, but closes much 
below the middle of the last bearish bar before the reversal of the trend.




